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abandonment of the mediaeval attitude towards the ' damn-
able sin ' of usury. The legal toleration of interest marked
a revolutionary change in public opinion, and it gave a clear
indication of the divorce of ethics from economics under the
pressure of an expanding economic system.
The fifth development in the sphere of finance merits (v.) joint
particular attention because it registered another stage instoc s'
the evolution of enterprise. This was the employment of
the methods of a joint-stock. Industry was financed not
only by independent entrepreneurs employing their own or
borrowed capital but also by joint-stock companies and
partnerships. From the sixteenth century onwards these
institutions afforded an important means of obtaining
capital since they enabled an undertaking to derive support
from a circle of investors. Hence, as at the present day,
the financial organization of industry assumed a simple or
complex form accordingly as it was reared on individual
or associated enterprise: in the former case capital and
management were vested in the same hands, and in the
latter they were separated. The circumstances which
dictated the adoption of one or other of these forms were
governed by the amount of capital required in a business,
which in turn depended partly upon the nature of the
concern and partly upon its size. Fixed capital was needed
for buildings and plant, circulating capital for materials and
wages. Under the factory system—interpreting the term to
include work in any industrial establishment—the employer
owns both the fixed and the circulating capital. Under the
domestic system, where the work was done in the homes of
the artisans, the ownership of capital was divided: the
manual workers furnished the fixed capital in the shape of
tools and workrooms, and the employer supplied the circu-
lating capital to purchase materials and pay wages. The
capital invested in domestic industries was therefore drawn
from a wide area. Its principal source was the entrepreneur
himself, but in addition it was provided by innumerable
artisans in their instruments of production — spinning and
weaving appliances, cutlery tools, and the like. In the
textile industries the clothiers as a rule expended only

